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I. Forwarded herewith are copies of memoranda of conversation between 
Governor V* Averell Harr lman end Ministerr Stsol jnd Erhard which were held 
early in July during the visit of Governor Harrlman to Bonn. These memoranda 
were made available to us by the Bnbassy Economic Counselor, Mr. Henry Tasoa, 
who, although his name does not appear on the memoranda, was present at theae 
conversations and drafted the memoranda. Mr* Taeoe thought that KTJBJUtt, perhaps 
ASCJUM, might be Interested in these reports, particularly as they reveal a 
considerable degree of political naivete on the pert of Minister Erhard. Ve 
refer to those pa stages «ln the memorandum of conversation with Minister Erhard 
wherein he implies that expanding consumer demands might force the Soviet rulers 
Jto reduce Investments apl resources expended f.?r military purposes and also 
• where Minister Erhard suggests that the Soviets eight be prepared to make * 

jm&itioel oeocesslons at a summit conference in exchange for increased trade 
trail the Meet. 

2* Prompted in advance by Mr. Tasce who anticipated these views, Governor 
Burr Loan did his beat to dissuade Minister Erhard from thinking along these 
Umaa. Mfl* from Minister Erhard's subsequent public statements. Governor 
: Eerrlasn's efforts appear to have been partially successful, at least for the 
tins being. 

?• It may be of Interest to Headquarters to know that CL J]and the 
uoderslfnad had a private ohat with Governor Barriman during the Ambassador's 
Ulepandeme Day party. The discussion centered on Governor Barriman' s trip 
te the Soviet Union and his views on the Berlin and German problems. Be stated 
that ha would report all Ms observations to ASGHAM personally when he returned 
to America. 
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AMERICAN MAS5T, R*s ®0. 
• C«WIT. 

July I, mt. 



Osar Rill i 

There are ftttacbid herewith copies of Mvrutfa of 
ceLvtrMtiee be twees N. AvcreU thrriaM uR Mimietore 
Brherd uM Ittel. Three iwsries ore mef/icUl sosirUs 
which hevt boos prepared here for osr files. Sisco they sr 
ssfficUl aatf their dUtr Unities has sot bees amt bar iced, 

1 os esre yom will take food core to oee they ere properly 
Readied osd circs lot ion U appropriately limited. 

1 tract yew hare seen I yd be boa c as e ey ed 

to yos wry oariese messages. Or. tterhorT of the Pore 14a 
Office baa Jwat aakad sc again abort the possibility of 
having •• Aaerlcas-Cerwaa economic meet inf. My corns iderod 
proposal to yss la that we try »och s meeting, setting tac 
^ for Mbosabor ia tteahlqgtoa. 1 gather at each time Os. 
iter hart wilt be available to go to Washington with oscb 
staff Mtecra sa he deewa appropriate. The meeting oeod 
oat he official ia nature aad need hare so poblieity. The 
agesda cesld be prepared prior to the meet lag with both 
aides waking contributions. 



I as sorry you cow Id sot Join oor Economic Officers 
meeting* The only reason we didn't tend a cable to 
Nashisgtos as we did to Paris was to avoid any possibility 



William 1C Bray, Ea«uire, 

Officer ia Charge. German Bcososic Affairs. 
Office of Gerwaa Affairs. 

Bor sas of Itsrofioan Affairs, 
Departaoat of State. 

tfaatUgtoa 25, D. C* 
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• a. 

of 1 a tk< mat avail a trip «** aat pormally 

riwilwl to yvt. 

Vi approcUt* yaa* lattara ui mlamv aatf lap# ym 
will cratiaw to atnd tb«. 

Mitt but viafets to Laatlla. 

Cordially, 



J. Taa 
MiaUtor for Pramlr Affair* 
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PAST1C1 PANTS t Mr. «. Afinll lurUM 

Mini R«p«AlU lctMki Miairtcr Lsdvig IrM 




after U« mlngi ef u«l pl««utrla Kir let or liUri Mini 
Mr. IMrrina Mat hi* ?i«« Ml a/ U« itvitt tcv« Tmt Mml MM Mi 
cauUirM tkii UptMut Mmi i ef Its rtlat&M t« tMe stsadasd of 
livin in tn tovin f»r«. , |« policy* unid ttaiUnn Mat espamdisi 
enraai Midi mtgMt ultimately nki Mumif tin rMHin «l 
riMtfiii inilitli far military pmrpeeee. Marrimaa inUad ititln 
that ia femoral tin program mid preMe*\y Me mlitid Mr* it mm 
important ta fiadiit tint main tMe Saves Tear Plea tn onMasl* as 
keavy ladmitry tad tie military Mmildmp ntld cmIUm. And mar a 
» major cncmiim ia Mi* ▼law ta Sniit cnimmn is At Plaa 
except far Mill, Mat ma oar Mam* lag la Me Soviet Mima as mid 
clearly Ma vary past ovality. Barr imam ■ tiled Me Mai aaMei tMe aw late 
My tMay did oat merMen t ■ i Soviet utcSrai eel leg Mam primitive vara 
tMe kite Mem* la the Meat ef tie m od er n dmelllmg* peeeemtly Maisg Msllt* 
TMe Soviet* dii mat intend ta give tie enramn amtoseMdlee metimg 
tkat tMe tavern Tear Plea ai la med far amiy 100*000 mite par pear. 

0m tMe atSer Bad. Mr rimes tbnglt tket earn pregrare ma Maisg asia 
as tMe egrirmitaral ride. TMare mamld be mere meat asd Matter avail* 
eMie far Soviet eanasn. 

Sitiami wtim* ted the Soviet 0MP me ef tket af tMe 

United State*. Mower, military expemditne* ia Mate eaastriaa vara 
rmgkly ekimt tMe esae U aMealste eagai ted*. It etatad tint if asa 
isc laded expemditwe* far military *md investment , tMe MraaMdane 
mamld Ma S/3 far investment asd da/am *• asd 1/3 far ctanpliM — 
tk« revere# af tMe sitmattaa is tMe Unite# States. Mrrftmn straaaad 
ta Krhsd, Momever, tMat tMe Ssviet cieiomi r* mare relatively eat is- 
fid vitM tMeir pee it Lee asd erne * Me mid aat t am at aa tMe pseeiMility 
ef iiiiamin diaeetu/erviaa rsprcMisg iteelf is asy sl#slf It em s vsy 
emd affectlmg tM* Soviet ferelga paUtiid* 

Samovar, Burrises aatad tMet after tMe terrorism of tMa Stalls 
period, mMlcM Mad eetmeily tMraatasad tMe liver ai praacst Maviet 

is tMa dir ae time af freedom. Be tkemgkt tMa appetite af tMa Ssoiat 
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KitiMi fw Ir i rt w Mid ftnr tad Mil !• tU mat dlfUtU 
pttU«i far ttt IrrlH loltiOip. It stated, la Ida viev, no wmmimm 
Mid not Utt witfent tarrov tad this Mid da da pat internal 
pnodlna ad Mrtet leader adlp. daw, It la a pvodlna ddcfc Mid 
develop lata tang id la prsptrtiaa only over a pay lad ad decoder, e*g* , 
lO-dO fan at art* 



lufflMi atatad a Mdt aatU| edenU da ml ran ad aad aaad 
p« inertly ea a inn ad prtvUdd dedly-needed adatetlan ta 
Mm it day « M tdnogdt la tdia aaamtlaa It Mid da ^Ita vahl 
dar ttrandsda* ta visit tea Mml Ispndli* and tea Mlted dtataa, 
tea teaaa ad a Mit needing adaald da dUat— aet ead It M 
inpnataat ta gat anay /ran Ida darlia fneetlna. entn M tertain 
tdet ftweiit mm pearly iafa m ad an Ida deal* deitdat Mldnynn ar 
O a anyda, dar enaapit, dad U/oraad din an tda tret atata ad M atn r a 
aplalan, la erriauU tin, tday vara a/re id ta tall din tea tratfc* 

Kdroadgdev vaa aat a Hit Ur. Hr aad ta canemlt vltd hia 
neUengens dat aa did Italia* Harr lata daacridad DnalcHt aa 
imftst, sent I n na l , fanatical aad digdiy dang or ear* it daand 
PModcdav anatlaaal aad capadle ad neat tri m niecaiealatiea aa 
captrad vltd tda taal aad calc ala tad act tent ad ftalin. fdmtdidrr 
vaa a danat lullf^mtd eemnnlst Me Velievas In tda nltlnata Hatttfy 
•d Mid aaamnlan aad Intended ta da Ip it a lent to victory* Marinas 
fait seat peopli in tda Uniat Oaiaa voca aatiadiod dO tdeir Ut* 

AWtt all, td« tan tat toner an ant dad tvcctada d U paranadlag tda peep in 
at all lane 1« talfeadnnt paaca and Valiant in tda poecndal intent Iona 

of tda tan 1st antdnritiaa* dveryMere da visitor da vaa told ten 
dev let peep la vara dor p aaca and ever ltd aa to vdy Mo rnJUg clnaooa 
in iMrlta oppnaad tda rasa final It p ro p tat la od tda Pan let Mian far 
panes. 



Marines axpraatad tda vim that tda Prat Her Id grantly vadar 
aa tins tad tda t dr aat a/ tda Seniat Oaiaa* Be spent vary deer a vltd 
Kdnedcden dvr lag die recant visit, samatf a a IMnnaader ta Mania 
daring tda nr, and dad visited tda Soviet Minn In Itlt* M vaa 
sear lac ad tda pretest t dr aat vat dapg ttm * Mrrinan atatad da 
regretted ta give sacs a peoainlat lc pictnra* Ha dad pane ta tea 
ton let Onion to find conditions vndaveraVle* Uvdertoaately, tdia ia 
not tda list* 



Mrrinan anpMeUad at tdia point tdat tda Most adaald M e ve ry * 
tUp pone Id la ta prevent tea Uvlat onion fml/UiiM tea Sevan Tier 
Plan* Trade i MU da strictly eentralled aa aa ta aaenra teat na 
caatr Ida tine van node ta a raaJUnatlan ad tda tevea Tsar Fine* 

M alee added* tdia paint tdat da ms Msint any tdieniep 
pmpnanl in Central Mraps* It nada an Mlitnry a ana# In ten p triad 
ad ninellea to develnp tdlnand and military sense. 
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MirrlM tin antin g tW pnM«i a/ *14 ta 
imi Ml tit Itpt Ht Nltrtl nail It far It i 

•I In U till /it 14. Irltrl itrnitt, la r^lf, Ht vltv Hit 
MirllMtiM •/ aid ft Mittl m lty t d utti —a atcttitty aad lit 
VmU fttak (til itm tf/ntinlf tttm tUi aad. b altltl It 
vaald pttpttt it tit IlM af bt amt M Mb ImI MtU^ Mb 
/all Hat a altar l«f fewt la tat — villla bt MmU Nak — 
unlit lafamtita m aid to Mdtvdmtop^l area a aad la bit 
— y mil a tctottillvt a/ftort* Harriaaa ra/arrad to ba ilaal 
*111 Nto| earn tract ad la ladla toy * fin tf bt Maal lipblit, 
aad atraaaad fit toparltact af tit Par— aa carrying aa a/tar bt 
ampiatia* a/ bt aill ta I Mar a It* iMctttftl aparatia*. V«a 
tovitlt vara plaaaiap ta da exactly bit vib tit aill bty vara 
cvrraatly A* lid in*. 

At t*ia paint, liUrd qnaat lmad Harriaaa a* ta bat It 
ttoabt a/ bt patalAUity a/ trading a// trada /acilitlaa i|tlait 
1 pa lit leal caacaaaiaaa at a aaaait aao/eraaca. la ntAar — rda, 
i vaald bt Srfltl ttaiaa it prbbb ta aalt pal it leal caacaaaiaaa 
l 1/ trada advantage* vara —a earn tar part? Harriaaa rap— t ad lit 
alav Hat trada ribald la kept ta a alnl—a aad arary btort aada 
ta avaid Hrlpidf —* tar i at tn a a a r y. la lit vita, a atoalt Wim 
aaaa ttoald da/iaitaly caacaatrata aa dita rvaaaat. 

Harriaaa aakad —at pracraaa —a baaa aada Aa — va lap lag 
fart Aar —a B— apaav Icaaaal c Qmmaity* Brtoaad rapliad Ha aa 
la— t/ al af far aaaa— It prapraaa aa bt palilical a Ida la titv af 
tba palilical davalapaaata la Branca ntr bt last year. ta HU 
flaw, bt daaalapaaat af tHa Sevan vat a Alp ait tala aad a Arldfr 
aaat Aa AaUt Aatvaaa tAa Six a— Alarm. Ha atatad — —a 
aaitHar utldraKl ar aa A—UpAila Art AaUaaad tacAml— iral 
—uatt aada tHa mrld amllar aad it aaat art Aa tottoa — aad 
divided. Harrlma rapliad am caald Aavt An—, a.g., ta— 1— iral 
*4 van taper and Harapaaa acaaaaia Integra tint. 

HUrd atatad 0«raasy fart tad tAa Cnama Market. BvAard 
rat— aad ta tAa t— Jnnt af tAa —rid tank and atatad tAa Harld 
Bank vat mat aaafal far caardimtlpp aid ta mdard— nlnpaP araaa 
Aacama of ita R apolitical” native witA oa palltical cm/ltiam 
at t ir Aad — rrinaa tAmpAt aa/t aarramy lama vmld Aa ntaaaapy 

aad IrAarp amtiooad tAa Ud t a mm agamy being tat — far —id 
parpaaa. Harriaaa ala# tlaapAt —a AmaUaa aHavld Aa Uvltad la, 
m tHa Atala —at tltAvaak —ay —aid raf— a t —a ra d — a l ltaalf 
maid pat —a Hart in a fatar— la ptapapaada par it tan* 

At Hard aaAad Harriaaa Hi* rim aAmt tHa ralatiamAlp a# 
OAina and —a lariat Avion. Harriaaa rapliad —at aa mj— 
pa— jam Hat— m —a P arl ata and —a CHI aaaa a— Id Ha a— aaAad la 
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